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050 – Combatting Payday Lenders 
and Protecting Students Financially 

This Union Notes: 

1. ‘Payday lenders’ lend money over short periods of time at extremely high interest rates.1 

2. The OFT has recently ordered the 50 biggest pay day lenders to change their practices or risk 

losing their licenses.2 

3. Some pay day lenders have now started targeting students specifically.3 

4. The ‘Pound in your Pocket’ research, undertaken by the National Union of Students (NUS) shows 

that some of the most vulnerable student groups are more likely to access pay day loads. These 

include student parents, student carers, LGBT students and others.4 

5. Credit Unions offer a much cheaper and responsible source of credit.5 

6. The University of Northampton has established a Credit Union Partnership offering a source of 

credit for students.6 

 

This Union Believes: 

1. Payday lenders are predatory organisations that target the poorest members of society, many of 

whom end up extending their debts and occurring frightening levels of interest. 

2. The Students’ Union and University have a responsibility to provide students with sensible and 

safe financial advice. 

3. The Students’ Union and University/College should not be encouraging student to take out loans 

with pay day lenders. 

4. That Credit Union’s offer a source of credit which is both a safer and more responsible way to 

borrow when needed. 

 

This Union Resolves: 

1. To ban all advertising from pay day lenders in the Union, on the Union website or in any Union 

publications. 

2. To ban all sponsorship from pay day lenders for societies and sports clubs. 

                                                 
1 http://www.which.co.uk/money/credit-cards-and-loans/guides/payday-loans/payday-loan-problems/ 

2 http://www.oft.gov.uk/news-and-updates/press/2013/20-13 

3 http://www.bbc.co.uk/news/business-16513563 

4 http://www.poundinyourpocket.org.uk/ 

5 http://www.bbc.co.uk/news/business-24581395 

6 http://www.independent.co.uk/money/your-money/universitys-plan-to-curb-payday-lenders-8802622.html 
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3. To mandate the SU to provide accessible advice discouraging the use of pay day loans and 

offering alternative sources of credit in the form of credit unions in addition to the Hardship Fund. 

4. To explore the possibility, whether through SU or University, of setting up a partnership with a 

credit union that can be easily accessed by students. 
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